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CRISIL Limited: Audited financial results
for the fourth quarter and year ended December 31, 2018

Highlights for the financial year ended December 31, 2018

e Total income up 11.5% year-on-year in the fourth quarter; profit after tax up 19.0% year-on-year
¢ Fiscal 2018 total income up 8.8% year-on-year; profit after tax up 19.3%

e Declared final dividend of Rs 11 per share. Total Dividend of Rs 30 per share for the year

The Board of Directors of CRISIL Ltd, at its meeting today, approved the audited financial results
for quarter and year ended December 31, 2018.

CRISIL’s consolidated income from operations for the quarter ended December 31, 2018, rose 5.9% to
Rs 467.0 crores, compared with Rs 440.9 crores in the corresponding quarter of previous year.
Consolidated total income for the quarter was up 11.5% to Rs 496.5 crores, compared with Rs 445.3
crores in the corresponding quarter of the previous year. Profit after tax grew by 19.0% to Rs 113.8 crores,
compared with Rs 95.6 crores in the corresponding quarter of the previous year. During the quarter, the
company received export benefits amounting to Rs 24.9 crores in the form of duty-free saleable scrips
under the Service Export Incentive Scheme which has been recorded under other income.

Consolidated income from operations for the year ended December 31, 2018, increased 5.4% to Rs
1,748.5 crores, compared with Rs 1,658.5 crores in the previous year. Consolidated total income was up
8.8% to Rs 1,831.7 crores, compared with Rs 1,684.1 crores in the previous year. Profit after tax rose
19.3% to Rs 363.1 crores, compared with Rs 304.4 crores in the previous year.

During 2018, the company paid three interim dividends totaling Rs 19 per equity share of face value of Re
1 each. The Board of Directors has recommended a final dividend of Rs 11 per share (of Re 1 face value).
The total dividend for the year works out to Rs 30 per share.

“Sharp analytics and insights, and independent opinions have helped CRISIL stay ahead in a
choppy environment. New offerings and capabilities, including through the acquisition of
Pragmatix, supported growth for both the domestic and global businesses,” said Ashu Suyash,
Managing Director & CEO, CRISIL. “In ratings, our pointed focus on analytical and surveillance
quality, client engagement, differentiated positioning and excellence in ratings, along with
productivity improvements, resulted in a healthy growth in revenue and margins.”

During the year, issuances in the corporate bond market dropped by around 24%. Yet the ratings business
grew at a healthy pace on the back of improved market share through client acquisition. Additionally,
securitisation transactions surged and there was robust traction in the stressed assets space as well.
Revival in credit growth supported the mid-corporate ratings segment. The strong performance in ratings
was however offset partially by muted SME and GAC segments.

India Research continued to grow driven by new client additions — including for the Quantix platform — and
mandates stemming from capital market buoyancy and upturn in a few sectors. The GR&A business faced
headwinds from maturing regulations in the US and Europe, especially MiFID Il. CRISIL Coalition
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continued to grow strongly led by client demand for more insights and analytics. The business sharpened
focus on products and platforms to take advantage of changing client needs.

In the Advisory segment, growth was led by Pragmatix, which was acquired in early 2018. Infrastructure
Advisory won prestigious mandates from multilaterals and government entities. The segment’s results
were impacted by an additional provision for receivables of Rs 16.84 crore.

Overall, better operational efficiencies and favorable forex helped improve margins by 160 bps in 2018.

We hosted the fifth edition of the Annual Bond Market Seminar, which saw excellent participation by top
stakeholders across the industry. The unique feature of this year’s seminar was deliberations on the results
of a survey of corporate bond investors and issuers. The seminar provided a platform for regulators,
bankers, fund managers and corporates to come together and discuss the way forward and the initiatives
for the growth of bond markets.

Other flagship events such as India Outlook, NBFC Seminar and Infrastructure Conclave also saw great
participation. Apart from several successful events in India, we continued to strengthen our thought
leadership in the global marketplace by participating in seminars such as ‘Monitoring credit risk and
research portfolios as the credit cycle changes’, and ‘The convergence of analytics and operations in AML
with Machine Learning’, among others. We also published a number of white papers and thought
leadership reports and articles on the ongoing digital revolution, Brexit, Blockchain, securitisation,
economy, sectoral outlooks and credit risk.

CRISIL Foundation continues to propel Mein Pragati, our flagship program, and efforts towards
environment conservation. A tree health audit completed in 2018 showed Team CRISIL has helped plant
and grow nearly 17,000 trees since 2015, which will offset over 3,900 metric tonne of carbon dioxide
emissions over the next 15 years. In 2018, the foundation, under the aegis of the Reserve Bank of India’s
Moneywise Centres for Financial Literacy, achieved a major landmark by reaching out to over 100,000
people.

Aol

Ashu Suyash
Managing Director & CEO
DIN: 00494515
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About CRISIL Limited
CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK | INSTAGRAM

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your request and service your account and to
provide you with additional information from CRISIL and other parts of S&P Global Inc. and its subsidiaries (collectively, the “Company) you may find of interest. For
further information, or to let us know your preferences with respect to receiving marketing materials, please visit www.crisil.com/privacy. You can view the Company's
Customer Privacy at https://www.spglobal.com/privacy

Last updated: May 2018
DISCLAIMER

This Press Release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The Press release may be used by you
in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of distribution (whether
directly or indirectly) of its Press Releases for consideration or otherwise through any media including websites, portals etc. Certain statements in this communication
constitute forward-looking statements. These forward-looking statements are often identified by words such as “anticipate,” “believe,” “intend,” “estimate,” “expect,”
“see,” “continue,” “could,” “can,” “may,” “will,” “likely,” “depend,” “should,” “would,” “plan,” “predict,” “target,” and similar expressions, and may include references to
assumptions and relate to CRISIL’s future prospects, developments and business strategies. Except for the historical information contained herein, the matters
discussed in this communication are forward-looking statements that involve risks and uncertainties that may cause CRISIL’s actual results to be materially different
from such forward-looking statements. CRISIL wishes to caution you that you should not place undue reliance on such forward-looking statements, which speak only
as of the date on which they were made. CRISIL does not undertake any obligation to update forward-looking statements, except as required by law.

"« "

"«

Information has been obtained by CRISIL from sources which it considers reliable. However, CRISIL does not guarantee the accuracy, adequacy or completeness of
information on which this Press Release is based and is not responsible for any errors or omissions or for the results obtained from the use of this Press Release.
CRISIL, especially states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Press Release.
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CRISIL Limited
Statement of Financial Results for the quarter and year ended December 31, 2018

(Rs. in crore)

Particulars Consolidated Standalone
3 Months 3 Months Corresponding 3 | Year ended Year ended 3 Months 3 Months Corresponding 3| Year ended Year ended
ended ended Months ended ended ended Months ended
31-Dec-18 30-Sep-18 31-Dec-17 31-Dec-18 31-Dec-17 31-Dec-18 30-Sep-18 31-Dec-17 31-Dec-18 31-Dec-17
Audited Unaudited Audited Audited Audited Audited Unaudited Audited Audited Audited
(Refer note 6) | (Refer note 6) (Refer note 6) (Refer note 6) | (Refer note 6) (Refer note 6) | (Refer note 6) | (Refer note 6) (Refer note 6) | (Refer note 6)
1. Income
A. Total income from operations 467.03 425.46 440.90 1,748.49 1,658.46 317.95 281.74 305.04 1,181.99 1,177.38
B. Other income (Refer notes 4 and 7) 29.43 28.76 4.44 83.17 25.59 34.62 32.94 10.55 101.26 53.06
2. Total income (1A + 1B) 496.46 454.22 445.34 1,831.66 1,684.05 352.57 314.68 315.59 1,283.25 1,230.44
3. Expenses
A. Employee benefits expenses 225.53 216.44 215.47 887.36 845.93 129.42 122.49 128.94 504.19 498.49
B. Rent expenses 16.65 16.69 15.10 64.16 58.53 11.86 11.86 11.15 46.08 44.55
C. Professional fees 20.24 21.31 25.65 81.10 85.90 43.00 36.22 38.88 150.38 150.90
D. Travel expenses 15.94 12.49 12.63 51.54 47.33 8.05 7.13 6.24 27.55 26.32
E. Associate senice fees 12.25 12.49 10.08 48.53 42.39 9.21 9.22 9.76 37.14 41.24
F. Finance costs 1.01 - 0.29 2.23 0.41 - - 0.29 1.18 0.41
G. Other expenses (Refer notes 4 and 8) 56.22 34.06 27.89 154.33 123.31 35.72 23.46 24.07 107.49 94.67
H. Depreciation / amortization 11.69 10.24 9.89 42.82 46.64 7.57 7.02 7.10 28.67 27.81
3. Total expenses 359.53 323.72 317.00 1,332.07 1,250.44 244.83 217.40 226.43 902.68 884.39
4. Profit before exceptional items and tax (2 - 3) 136.93 130.50 128.34 499.59 433.61 107.74 97.28 89.16 380.57 346.05
5. Exceptional item - - - - - - - - - -
6. Net profit before tax (4 + 5) 136.93 130.50 128.34 499.59 433.61 107.74 97.28 89.16 380.57 346.05
7. Tax expense
A. Current tax 40.48 34.78 41.97 157.07 146.48 24.31 25.89 30.94 116.90 120.42
B. Deferred tax (17.30) 5.71 (9.25) (20.58) (17.30) (10.33) 6.10 (6.00) (13.86) (11.63)
7. Total tax expense (7A + 7B) 23.18 40.49 32.72 136.49 129.18 13.98 31.99 24.94 103.04 108.79
8. Net profit for the period (6 - 7)* 113.75 90.01 95.62 363.10 304.43 93.76 65.29 64.22 277.53 237.26
9. Other comprehensive income/expense (Net of tax) (61.82) (7.21) (9.66) (94.63) (77.42) (33.30) (28.17) (4.30) (99.51) (85.17)
10.Total comprehensive income for the period (8 + 9)* 51.93 82.80 85.96 268.47 227.01 60.46 37.12 59.92 178.02 152.09
11. Paid up equity share capital (Face value of Re.1 each ) 7.21 7.20 7.17 7.21 7.17 7.21 7.20 7.17 7.21 7.17
12. Other equity 1,129.04 1,041.40 801.72 804.53
13. Earnings Per Share (EPS)
Basic (Not annualised) 15.78 12.50 13.34 50.50 42.58 13.00 9.07 8.96 38.60 33.19
Diluted (Not annualised) 15.74 12.45 13.26 50.33 42.32 12.97 9.03 8.91 38.47 32.98

*Represents 100% attributable to the shareholders of the Company
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(Rs. in crore)

Particulars Consolidated Standalone
3 Months 3 Months Corresponding 3 [ Year ended Year ended 3 Months 3 Months Corresponding 3| Year ended Year ended
ended ended Months ended ended ended Months ended
31-Dec-18 30-Sep-18 31-Dec-17 31-Dec-18 31-Dec-17 31-Dec-18 30-Sep-18 31-Dec-17 31-Dec-18 31-Dec-17
Audited Unaudited Audited Audited Audited Audited Unaudited Audited Audited Audited
(Refer note 6) | (Refer note 6) (Refer note 6) (Refer note 6) | (Refer note 6) (Refer note 6) | (Refer note 6) [ (Refer note 6) (Refer note 6) | (Refer note 6)
1. Operating revenue
A. Rating senices 141.07 122.87 125.71 507.30 480.29 141.07 122.87 125.71 507.30 480.29
B. Research senices 289.44 268.14 286.99 1,106.01 1,080.39 176.88 158.87 179.33 674.69 697.09
C. Advisory senices 36.52 34.45 28.20 135.18 97.78 - - - - -
1 D. Total revenue from operations 467.03 425.46 440.90 1,748.49 1,658.46 317.95 281.74 305.04 1,181.99 1,177.38
2. Less: Inter segment revenue - - - - - - - - -
3. Net income from operations (1D - 2) 467.03 425.46 440.90 1,748.49 1,658.46 317.95 281.74 305.04 1,181.99 1,177.38
4. Segment profits
A. Rating senices 56.22 44.07 43.28 184.17 151.20 56.04 44.02 43.16 183.66 151.04
B. Research senices 78.20 83.69 89.77 326.44 308.46 37.17 47.76 51.72 190.12 201.42
C. Advisory senices (Refer note 8) (11.37) 0.10 4.83 (8.09) 9.24 - - - - -
4 D. Total operating profit 123.05 127.86 137.88 502.52 468.90 93.21 91.78 94.88 373.78 352.46
5. Add / (less)
i. Interest (1.01) - (0.29) (2.23) (0.41) - - (0.29) (1.18) (0.41)
ii. Other unallocable income net of unallocable expenditure (Refer notes 26.58 12.88 0.64 42.12 11.76 22.10 12.52 1.67 36.64 21.81
4 and 7)
iii. Depreciation / amortisation (unallocable) (11.69) (10.24) (9.89) (42.82) (46.64) (7.57) (7.02) (7.10) (28.67) (27.81)
6. Net profit from ordinary activities before tax (4 + 5) 136.93 130.50 128.34 499.59 433.61 107.74 97.28 89.16 380.57 346.05
Segment assets (Refer note 5)
A. Rating senices 70.52 122.55 75.27 70.52 75.27 70.52 122.55 75.27 70.52 75.27
B. Research senices 721.35 753.58 591.31 721.35 591.31 276.90 301.60 269.02 276.90 269.02
C. Advisory senices 96.68 110.29 72.01 96.68 72.01 - - - - -
D. Unallocable (net) 745.21 701.82 756.13 745.21 756.13 783.79 744.58 771.96 783.79 771.96
Segment liabilities (Refer note 5)
A. Rating senices 132.19 171.80 124.65 132.19 124.65 132.19 171.80 124.65 132.19 124.65
B. Research senices 238.78 237.22 217.24 238.78 217.24 116.57 104.41 114.71 116.57 114.71
C. Advisory senices 39.64 37.12 27.99 39.64 27.99 - - - - -
D. Unallocable (net) 86.90 109.91 76.27 86.90 76.27 73.52 96.21 65.19 73.52 65.19
Capital employed (Refer note 5)
A. Rating senices (61.67) (49.25) (49.38) (61.67) (49.38) (61.67) (49.25) (49.38) (61.67) (49.38)
B. Research senices 482.57 516.36 374.07 482.57 374.07 160.33 197.19 154.31 160.33 154.31
C. Advisory senices 57.04 73.17 44.02 57.04 44.02 - - - - -
D. Unallocable (net) 658.31 591.91 679.86 658.31 679.86 710.27 648.37 706.77 710.27 706.77
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(Rs. in Crore)

Particulars Consolidated Standalone
As at As at As at As at
31-Dec-18 31-Dec-17 31-Dec-18 31-Dec-17
Audited Audited Audited Audited
A. Assets
1. Non-current assets
(a) Property, plant and equipment 41.04 54.35 32.09 48.21
(b) Goodwill 277.25 232.03 - -
(c) Intangible assets 31.64 7.08 16.63 2.32
(d) Intangible assets under development 7.44 13.21 4.57 11.60
(e) Financial assets
i. Investments 293.59 386.11 476.42 512.94
ii. Loans 36.74 13.85 36.56 12.61
iii. Other financial assets 0.42 0.99 0.02 0.48
(f) Deferred tax assets (Net) 56.76 34.75 45.40 27.10
(g) Tax assets 56.05 41.94 36.18 25.26
(h) Other non-current assets 7.90 3.66 7.67 3.65
Sub-total non-current assets 808.83 787.97 655.54 644.17
2. Current assets
(a) Financial assets
i. Investments 183.03 139.33 183.03 131.32
ii. Trade receivables 284.83 260.42 164.82 161.44
ii. Cash and cash equivalents 203.07 88.69 48.86 42.21
iv. Other bank balances 3.93 43.09 2.14 1.05
v. Loans 8.55 28.54 9.21 59.40
vi. Other financial assets 94.07 98.90 33.19 41.19
(b) Other current assets 44.27 44.60 31.24 32.29
(c) Asset held for sale 3.18 3.18 3.18 3.18
Sub-total current assets 824.93 706.75 475.67 472.08
TOTAL - Assets 1,633.76 1,494.72 1,131.21 1,116.25
B. Equity and liabilities
1. Equity
(a) Equity share capital 7.21 7.17 7.21 7.17
(b) Other equity 1,129.04 1,041.40 801.72 804.53
Sub-total Equity 1,136.25 1,048.57 808.93 811.70
2. Non-current liabilities
(a) Financial liabilities
i. Borowings 0.08 - - -
ii.Other financial liabilities 7.74 4.12 7.74 3.05
(b) Other non-current liabilities - 0.48 - 0.48
(c) Provisions 13.76 12.88 12.98 12.88
Sub-total non-current liabilities 21.58 17.48 20.72 16.41
3. Current liabilities
(a) Financial liabilities
i. Short term borrowings 2.46 - - -
ii. Trade payables 64.77 56.72 52.07 46.82
iii. Other financial liabilities 159.39 147.88 68.29 72.63
(b) Provisions 63.35 62.20 54.81 53.39
(c) Tax liabilities 11.76 10.01 - -
(d) Other current liabilities 174.20 151.86 126.39 115.30
Sub-total current liabilities 475.93 428.67 301.56 288.14
TOTAL - Equity and liabilities 1,633.76 1,494.72 1,131.21 1,116.25
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The above results have been reviewed by the Audit Committee and subsequently approved by the Board of
Directors of the Company at its meeting held on February 12, 2019.

The Board of Directors have recommended a final dividend of Rs. 11 per share having face value of Re. 1

each.

The financial results have been prepared in accordance with the applicable accounting standards, as notified
under the Companies (Indian Accounting Standards) Rules, 2015 and as specified in Section 133 of the

Companies Act.

Details of foreign exchange gain or loss recorded in the respective periods in financial results are as under :

(Rs. in Crore)

Particulars Consolidated | | Standalone
Forex gain or loss included under

Other Other Other Other

income expenses income expenses
Quarter ended December 31, 2018 Nil 9.76 Nil 12.39
Quarter ended September 30, 2018 13.73 Nil 14.12 Nil
Quarter ended December 31, 2017 Nil 1.93 Nil 1.47
Year ended December 31, 2018 31.02 9.76 29.14 12.39
Year ended December 31, 2017 0.21 15.94 5.85 13.02

The Company’s operations predominantly relate to providing rating, research and advisory services.
Accordingly, revenues earned through rendering of these services represent the primary basis of segment
information set out above. Assets and liabilities used interchangeably between segments has been classified
as unallocable. The Company believes that it is currently not practicable to allocate all assets and liabilities
since a meaningful segregation of the available data is not feasible.

In compliance with Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, an audit of the above results has been carried out by the
Statutory Auditors of the Company.

The figures of quarters ended December 31, 2018 and December 31, 2017 are the balancing figures between
audited figures of the full year ended December 31, 2018 and December 31, 2017 and unaudited published
year to date figures up to period ended September 30, of the respective years.

During the quarter ended December 31, 2018, export benefits amounting to Rs. 24.93 crore in the form of duty
free saleable scrips under the Service Export Incentive Scheme (SEIS) has been received from the
government authorities which is included under 'Other income'.
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8 The consolidated financial results include additional provision for receivables of Rs 12.79 crore and Rs 16.84
crore during the quarter and year ended December 31, 2018 respectively, in the Advisory services segment,
which is included under ‘Other expenses’.

9 The Consolidated financial results include financial results of CRISIL Limited and its wholly owned subsidiaries.

For and on behalf of the Board of Directors of CRISIL Limited

(ks

Ashu Suyash
Managing Director and Chief Executive Officer
DIN : 00494515

Mumbai, February 12, 2019

* Further details in connection with this Release are available on website of the Company at www.crisil.com
and also on the websites of BSE Limited (www.bseindia.com) and National Stock Exchange of India Limited
(www.nseindia.com).




