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Press release 
August 24, 2020 | Mumbai 

 

Farm prospects soar with rains most well-spread in three years 
Kharif season farm-gate profits set to increase 3-5% on-year 

 
Early onset and good distribution of the south-w est monsoon has paved the w ay for robust kharif output, raising hopes in 

hinterland.  As on August 21, 2020, rains w ere 7% above the long-period average. Good spatial and temporal distribution has 

prompted sow ing across crops in most states.  

CRISIL Research expects a 2-3% rise in sow n area on-year at ~109 million hectares for kharif season 2020. The area under  

paddy cultivation is set to increase because of both rains and reverse migration of labour to the eastern and southern states. 

On the other hand, area under vegetables, cotton and maize w ould be low er than in the previous season as low er prices have 

discouraged farmers from sow ing them.  

Says Dharmakirti Joshi, Chief Economist, CRISIL, “The CRISIL Deficient Rainfall Impact Parameter, or DRIP, scores 

point towards healthy performance of agriculture this year . DRIP, in addition to rainfall deficiency, considers 

vulnerability arising out of the lack of irrigation buffer across states and crops was red flagging Rajasthan as an 

adversely impacted state till early August. But w ith rains catching up, the risk has come down substantially.”  

Farm profit per hectare for f ield and horticulture crops is expected to increase 3-5% in kharif season 2020, supported by higher  

crop acreage, expected improvement in productivity, and government support to procurement at minimum support price 

(MSP), CRISIL Research’s analysis of  25 key agriculture commodities indicates. 

Adequate w ater availability for critical grow th stages is also expected to increase productivity by 2-3% over a low  base of 

2019, w hen delayed onset of monsoon in June follow ed by excess rains and f lood-like situation in August-September  

damaged crops in most w estern and southern states. As a result, kharif output could rise 5-6% on-year to a record.  

Such a bumper kharif harvest w ould put dow nw ard pressure on prices of various commodities. How ever, government support 

to paddy procurement (the most critical crop in terms of farm income, given it accounts for ~30% of foodgrains production), 

incremental sow ing of more remunerative crops and improved productivity on-year w ill boost profitability at an aggregate level.  

We foresee an upw ard bias for paddy prices and profitability, supported by a 3% increase in MSP. Also, increase in state 

advised price for sugarcane w ill boost profitability on-year. Among horticulture crops, apple is expected to w itness higher  

profitability on-year because of improved yield over a low  base of 2019 and also on account of anticipated increase in prices. 

In contrast, w eak domestic and international demand w ill keep cotton and maize prices under pressure. Prices and profitability  

of vegetables are also likely to drop over a high base of 2019. 

Says Hetal Gandhi, Director, CRISIL Research, “The eastern states could see the highest growth in crop profitability 

because of a low base. Southern and western states w ill bear the brunt of lower cotton and maize prices. North w ill 

be the most profitable in kharif season 2020 owing to a favourable crop mix and higher government procurement.” 

Effective implementation of central and state government schemes should further support farmer incomes. How ever, the 

spread of the pandemic in rural India (districts w ith more than 60% rural population) remains the key monitorable. That’s  

because the rural share of Covid-19 cases, w hich w as hovering around 20% in June 2020, has spiked to ~45% now . 

 



2 

Annexure 

North to continue to lead in farm profitability; east to provide incremental opportunity 

 

 

Source: CRISIL Research 
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About CRISIL Limited  

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.  

It is India’s foremost provider of ratings, data, research, analytics and solutions, w ith a strong track record of grow th, culture 

of innovation and global footprint. 

It has delivered independent opinions, actionable insights, and eff icient solutions to over 100,000 cus tomers.  

It is majority ow ned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and 

data to the capital and commodity markets w orldw ide. For more information, visit w w w .crisil.com  

Connect w ith us: LINKEDIN | TWITTER | YOUTUBE | FACEBOOK   

About CRISIL Research  

CRISIL Research is India's largest independent integrated research house. We provide insights, opinion and analysis on the 

Indian economy, industry, capital markets and companies. We also conduct training programs to f inancial sector professionals 

on a w ide array of technical issues. We are India's most credible provider of economy and industry research. Our industry 

research covers 86 sectors and is know n for its rich insights and perspectives. Our analysis is supported by inputs from our 
netw ork of more than 5,000 primary sources, including industry experts, industry associations and trade channels. We play a 

key role in India's f ixed income markets. We are the largest provider of valuation of f ixed income securities to the mutual fund, 

insurance and banking industries in the country. We are also the sole provider of debt and hybrid indices to India's mutual 

fund and life insurance industries. We pioneered independent equity research in India, and are today the country's largest 

independent equity research house. Our defining trait is the ability to convert information and data into expert judgements and 

forecasts w ith complete objectivity. We leverage our deep understanding of the macro-economy and our extensive sector 

coverage to provide unique insights on micro-macro and cross-sectoral linkages. Our talent pool comprises economists, sector 

experts, company analysts and information management specialis ts 

CRISIL Priv acy Notice  

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your reque st and service 

your account and to provide you with additional information from CRISIL and other parts of  S&P Global Inc. and its subsidiaries (collectively, 
the “Company) you may find of interest.  

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit www.c risil.com/privacy. 
You can view the Company’s Customer Privacy at https://www.spglobal.com/privacy 

Last updated: April 2016  

Disclaimer  

This press release is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The press release 
may be used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL.  However, CRISIL alone 

has the sole right of distribution of its press releases for consideration or otherwise through any media including websites, porta ls etc. 

CRISIL has taken due care and caution in preparing this press release. Information has been obtained by CRISIL from sources which it 

considers reliable. However, CRISIL does not guarantee the accuracy, adequacy or completeness of information on which this press release 
is based and is not responsible for any errors or omissions or for the results obtained from the use of this press release.  CRISIL, especially 
states that it has no financial l iabil ity whatsoever to the subscribers/ users/ transmitters/ distributors of this press release.  
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